Breaking the Cycle: 

No better time than now to repeal Medicare’s broken payment formula
By AMA President Peter W. Carmel, M.D.

Are you tired of the same threat of Medicare cuts year after year? So is the AMA.

Congress has stepped in 12 times in eight years to temporarily prevent large Medicare physician payment cuts mandated by a broken government formula created in 1997. Repeated congressional interventions failed to repeal the broken formula, compounding the cost for taxpayers and mandating steeper cuts in physician payments year after year.

On January 1, we face the prospect of the largest Medicare fee cut ever scheduled. The drastic cut of 27 percent would threaten access to care for our nation’s Medicare and TRICARE patients.

Congress’ pattern of procrastination has placed Medicare on the brink of a meltdown. As recently as 2005 the cost of permanently repealing the broken payment formula would have been $48 billion. If Congress continues its temporary interventions, the cost will escalate to $600 billion in only five years. 
Another temporary patch is fiscally irresponsible. There is no question that the formula needs to be repealed, and the cost of repeal will never be less than it is today. Acting now to repeal the formula is the only prudent option for preserving the security and stability of health care for Medicare and TRICARE patients. 

The Joint Congressional Committee on Deficit Reduction has a unique opportunity to break Congress’ pattern of temporary payment patches. The AMA is strongly urging the congressional deficit committee to repeal the broken Medicare payment formula once and for all.
We cannot allow the erosion of Medicare’s physician foundation. Some of our most vulnerable patients are at risk. About one in five physicians overall, and nearly one-third of primary care physicians, say they are already being forced to limit the number of Medicare patients in their practice. We should not be forced to choose between our patients and keeping our practices viable and open. We want to preserve health care for our Medicare and TRICARE patients now and for generations to come.
In this fight, our patients are on our side: seniors, veterans, military families and baby boomers. We have allies in Washington, including Rep. Allyson Schwartz of Pennsylvania and 113 other members of Congress, who sent a bipartisan letter to the congressional deficit committee urging its members to include a long-term solution to the broken Medicare payment formula in their deficit reduction proposal.
We need to ensure that every lawmaker in Washington hears from patients and physicians during this crucial period prior to the Nov. 23rd deadline. To broaden the call to action, the AMA launched a multimillion-dollar television and radio advertising campaign urging patients to tell their members of Congress that now is the time to repeal Medicare's flawed payment formula. 

Today, I ask you to take up the cause. We must draw on the combined strength of physicians and patients in the face of this difficult challenge. 
To preserve access to health care for Medicare and TRICARE patients, contact your U.S. Senators and Representatives and let them know it is time to repeal the flawed Medicare payment formula. To make your views heard, send an urgent email to your members of Congress by visiting the AMA's Physicians' Grassroots Network, or call (800) 833-6354.

